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t proposed prog. sone
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TO THIS WELLPROPERTY OR I.EABB LINE. 92 190 120 160(Also to nearest drlg. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. BorAar os CABLE TooLaTO NEAREST WELL, DRILLING, COMPLETED,
OR muED FOR, ON THIS LEASE, Fr. N/A 6300 Rotary

21. EIEVATIONs (Show whether DF, RT, GR, etc.) 22. APPROE. DATE WORK WH.I. BTART*

6219' grd. Upon Approval
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT

1. Well is 2,450° from closest unit boundary line. MCÑhas 100%
working interest.

2. This is an unorthodox location based on archaeological and
geological conditions. Request an exception be granted per Rule
C-3(c). The ownership of all oil and gas leases within a radius
of 660 feet of the proposed location is comm n with the
ownership of. the oil and gas lease under the propos d location.

3. Drilling program is on Pages 1-6.
4. Surface owner is Mary Mellott.

IN ABOVE SPACE DESCRIBE PROPOSED PROonAx : It proposal is to deepen or plug back, give data on present productive sone ad proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subaurface locations and measured and true y rtical depths. Give blowout
preventer program, if any.
24.
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Title 18 U.S.C.-Section 1001, makes it a crime for any person knowingly and willfully to make to any departmen or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisd



MCOROil and 6as Corp. PA6E I
Bug Point #1-7 Federal
2450 FNL & 1680° FEL
Sec. 7, T. 37 S., R. 26 E.
San Juan County, Utah

All Jeaseoperations will be conductedin full compliance with a cable
laws regúl CFR 3100), .Onshore 011 & 6as Order #1 he
pproy ¼Í ÅÙons.The operator is fully resp n.siblefor th

of hisáûb ra rs. The operator will furnish a copy of these con to
his f feld re#fesánt ative to ensure compliance.

8 Point Drilling Program

1.The estimated topsof important geologicmarkersare:

Formation Name Depth AboveSea Level
Dakota Sandstone 0000 +6219°

Chinle 2250' +3969°

Upper Ismay 5916 +
303°

Lower ismay 6088 + 131°

Lower Desert Creek 6210 +
9°

Akah 6290 -
71°

2. The estimated depths at which water, oil, gas, or other mineral bearing
zonesare expected to be encountered are:

Lower Desert Creek Porosity (Oil): Top---- 6210°
Bottom--6240'

Surface casing will be set in the Chinle. Water bearing zones will be
protected with weighted mud. All fresh water encounteredduring drilling
will be recorded by depth, cased, andcemented. All oil andgas shows will
be tested to determine



MCOROILANDGASCORPORATION
10880 WilshireBoulevard
Los Angeles, CA90024 • (213)879-5252

June 11, 1985

TO WHOMIT MAYCONCERN:

This letter hereby authorizes Mr. Brian Wood of
Permits West Inc. to act as my agent in signing
the Application to Drill for the Bug Point #1-7
Federal well.

Sincerely,

MCR OIL ANDGASCORPORATION

. E. Walton
Manager - Operations
Western Region

JEW/ALS/als

a WICO Resources, Inc.



WELL LOCATION AND ACREAGE DEDICATION PLAT

PAGE 14
. N

.J
2450

1680°
- 7

-

Operator
Well nameMCOResources

i BUGPOINT I-7 FederalSection Township Range \ Meridian7 37 South $6 East · SLMFootages
. County/State Elevation2450'FN ( 1680'FE · Son Juon, UT 6219'Formation

. Dedicated Acreage P.equested by
Brian Wood

The above plat a true and correct to the b
of my know.ledge and belief.

No. o
5 -16 -8 5 Gera ,d . u eston L



MCOROil and Gas Corp.
Well No. Bug Point 1-7 Federal
Sec. 7, T. 37 S., R. 26 E.
San Juan County, Utah
Lease U-23752

Conditions of Approval:

1. Pressure tests on the B.0.P. 's will be at least 2000 psi.

2. A backup source capable of closing the B.O.P.'s in the event of a
primary source failure will be available on location.

3. All mechanical and pressure tests on B.O.P.'s will be recorded on the
drillers



OGC-1a
STATE OF UTAH (Other instructions on

reverse side)DEPARTMENTOF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5. Lease Designation and Serial No.

U-23752
6. If Indian, Allottee or Tri NameAPPLICATIONFOR PERMITTO DRILL, DEEPEN,OR PLUG BACK Ñ/Ala. Type of Work
7. Unit Agreement NameDRILL DEEPEN O PLUG BACK BUG POÍntb. Type of Well

Oil Gas O 6'"* Mulkle O 8. Farm or Lease Name
i¯N

of Operator
Well Other Zone Zone POÍnt
MCOROil and 6a Corp. (213)-474-6264 . Well N

3. Address of Overator 1-7 Federal
10880 Wilshire Blvd., Los Angeles, Ca. 90024 d a Fool r Wildeat

4. atron of We (Report location clearly and in accordance4, any S te require6men .*!FEL

At proposed prod. sone

Same LBM14. Distance in miles and direction from nearest town or post office* 2.9Countyllibr Parr 8. State'
16 air miles SW of Dove Creek, Colo. San È$ën Utah15. Distance from proposed* 16. No. of acres in lease 17. No.1of acres assigned 4 -location to nearest to this well"=°=•=tr r I-s•i=•· f 190 120 160(Also to nearest drig. line, if any)

18. Distance from proposed location* 19. Proposed depth Rotary or cable toolsto nearest well, drilling, completed,
or applied for, on this lease, ft. N/A 6300 Rotary

21. Elevations (Show whether DF, RT, GR, etc.) 22. Approx. dat work will start*6219° grd. proval
PROPOSED CASING AND CEMENTING

Size of Hole Size of Casing Weight per Foot Setting De Quantit ent

DIV

1. Well is 2,450° from closest unit boundary line R hai 100
working interest.

2. This is an unorthodox location based on are ologic 1 and
geological conditjons. Request an exception eg ted 4 RuleC-3( The ownerähip of all oil and gas feases i hin å fus
of 660 feet of the proposed location is coÑlÑtonlth the
ownership of the oil and gas lease under the proposed locat ion.

3. Drilling program is on Pages 1-6.
4. Surface owner is Mary Mellott.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back. give data on pmsent productive zone and proposed new pro-
ductive zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

venter program, if any.

COBSUllant.Signed... .... ... . ...
.................... ........... ...... .. ....... .......... Title.. .. ............ .......... .

..................... ...........-...... ... .. Dat
(This space for Federal or State office )

OF UTA D
Approved by.......................................

.......................... ............... Title.. ...................
.. ,..GA

Conditions of approval, if any:
ATE:

B
*See Instructions On IW SWACW
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WELL LOCATION AND ACREAGE DEDICATION PLAT

PA6E 14

1"=1ooo•
teso'

- --- 7

.. 1 I

Operator
We ll nameMCO Resources BUGPOINT I -7 FederalSection Township Range Meridian7 37 South 26 East SLMFootages

. County/State F.levation2450' FN ( 1680' FE Son Juan , UT 6219 '
Formation Dedicated Acreage P.equested by

Brian Wood
The above plat is t.rue and correct to the
of my knowledge, and belief. /•

5-16-85 ceray . u esto L s.



MCOROILANDGASCORPORATION
10880 WilshireBoulevard
LosAngeles,CA90024•(213)879-5252

June 11, 1985

TO WHOMIT MAYCONCERN:

This letter hereby authorizes Mr. Brian Woodof
Permits West Inc. to act as my agent in signing
the Application to Drill for the Bug Point #1-7
Federal well.

Sincerely,

MCR OIL ANDGASCORPORATION

. E. Walton
Manager - Operations
Western Region

DEW/ALS/als

IWCD Resourcms, Inc.



O O
Form 9-1123 (Subrnit in triplicate to appropriate(Rev. Dec. 1957)

Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

DisTRicT LAND OFFICE:
SERIAL No.: UTAH 23752

and hereby designates
MCOROil and Gas Corporation

NAME: 10880 Wilshire Boulevard
ADDRESS: Los Angeles, California 90024

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable):

Township 37 South, Range 26 East

Section 7: W½NE¼, NWhSEk

San Juan County, Utah

It is understood that this designationof operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In caseof default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptlyto notify the supervisor of any change in the designated operator.

ATTEST: CHORNEY OIL COMPANY

Ass '
.

'
Vice Pres . (sianatur••f lessee)

555 17th Street, Ste 1000
Ma 8, 1 85 Denver, CO 80202-3910

U. 8. 60TERNMENT PRINTIN6 OFFICE I



O . O
Form 9-1123 (Submit in triplicate to appropriate(E•v. D•e. 1957)

Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

Dismucr LAND ÛWPICE: Moab, Utah
Saamr. No.: U-23752

and herd>y designates

Naars: MCOROil and Gas Corporation
ADDRESS: 10880 Wilshire Boulevard

Los Angeles, California 90024
as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designationis applicable):

Township 37 South, Range 26 East, S.L.M.
Section 7: W½NE4,NWhSE4
containing 120.00 acres, more or less, in
San Juan County, Utah

It is understood that this designationof operator does not relieve the lesseeof responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator doesnot constitutean assignment of any interest in the lease.

In case of defaulton the partof the designatedoperator, the lessee will make full and promptcompliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptlyto notify the supervisor of any change in the designated operator.

GETTYOIL COMPANY

By :.... .....'... . ... . AVA... ....... ................. .....----

Attorney-in-Fak""""°"*"'"

May 29, 1985 P.O. Box 2100
......................... ............... .......

D¾nvëf, täTörãdö Kai"80206
U. 5. 609ttNatWT PalmTIMS OFFict
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Form e-u23 (Submit in triplicate to appropriate(Rev. Dec. 1957)

Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

DisTalcT LAND OFFICE:
SERIAL blO.: UTAH 45926

and hereby designates
MCOROil and Gas Corporation

NAME: 10880 Wilshire Boulevard
ADDRESs: Los Angeles, California 90024

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable):

Township 37 South, Range 26 East

Section 7: W½

San Juan County, Utah

It is understood that this designation of operator does not relieve the lesseeof responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptlyto notify the supervisor of any change in the designated operator.

Ray d io
555 17th Street, Ste 1000

May 28, 1985 Denver, CO 80202-3910

(Dat•) (Address)
U. S. GOVERNMENT PRINTIMG OFricE
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Perm 5-112: (Subruit in triplicate to appropriate

•v· ©•©· "60 Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

DisfarcT I.AND OFFICE: .Moab, Utah
SERIAI. No.: U-45926

and herd>y designates

NAus: imDR Oil and Gas Corporation
Annasss: 10880 Wilshire Boulevard

Ios Angeles, California 90024
as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Rcgulations with respect to (describe acreage to which
this designation is applicable) :

Township 37 South, Range 26 East, S.L.M.

Section 7: W½

containing 320.00 acres, nore or less, in San Juan County, Utah

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designationof
operator doesnot constitute an assignment of any interest in the lease.

In case of defaulton the part of the designated operator, the lessee will make full and promptcompliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptlyto notify the supervisor of any change in the designated operator.

GETTY OIL COWANY

(Signature of lessee)
Attorney-in-Fact

May 29 1985....
. .. .. .

P. Box. 2100

Denver, ColorÁ "'80201
U. 5. GO¥ERWMENTPAtWTIN6 OFFICE



Form 9-1128 (S in triplicate to appropriate
(Rev. Dec. 1967) Region and Gas or Mining Supervisor)

DU-262

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

Distarcr Ian OFFICE: gg g Qg, QTþ§[
San1AI. No.: U-45926

and hereby designates
100R OIL AND GAS CORPOPATION

gas. 10880 Wilshire Boulevard
ADDRESS: IDS ABCieleS, CA 90024

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable):

TOWNSHIP 37 South, RANGE 26 East, SLM
Section 7: W/2
San Juan County, Utah

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lesseewill make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptlyto notify the supervisor of any change in the designated operator.

DONAID B. ANDERSON, LTD.

BY:

Donald B. Anderson, General Partner
1060 Three Park Central

May 31, 1985 Denver, æ 80220
(Date) (Address)

B. 8. 60TERNMEWT PRINTIM6 OFFSCE



O e
MCOROil and 6as Corp. PA6E 2
Bug Point #1-7 Federal
2450' FNL & I680° FEL
Sec. 7, T. 37 S., il 26 E.
San Juan County, Utah

3. BOP systems will be consistent with API RP 53. A schematic diagram of
the 10" 3000 psi BOPis on the following page.

Pressure tests wilkbe conducted before drilling.outifram underal¾casing
strings which are set andcementedin place. BOPcontrols will be instpiled
before drilling the surface casing plug, and will stay in use untti the well
is completed or abandoned. Preventers will be pressure tested before
drilling casing cement plugs.

BOPs will be inspected and operated at least daily to ensure good
mechanical working order. This inspection will be recorded on the daily
drilling report.

4. The proposed casingprogram is:

HoleSize & Weight kada IXpa Aga Setting Depth

20" 16" Conductor Pipe New O'- 80°
12-1/4" 8-5/8" 24# K-55 ST&C New O'-2300°
7-7/8" 5-1/2" 17# K-55 ST&C New 0°-6300'

The proposed cementingprogram is:

Conductor Pipe: Redimix - cement to surface
Surface Casing: 870 sx "light" plus additives, cement to surface
Production Casing: 300 sx plus additives, 1500° linear fill up

There will be a stabbingvalve on the floor.

PROVIDING PERMITSfor the ENERGY



e e
MCOROil and 6as Corp. PAGE 3
Bug Point #1-T Federal
2450° FNL & 1680° FEL
Sec. 7, T. 37 S., R. 26 E.
San Juan County, Utah

FLOWLINE

FFILLLINE

10 3000 psi DOUBLE

TOPIT

CASIN6HEAD
3000 psi

TOPIT

TOPIT

BLOWOUTPREVENTER

PROVIDING PFitMITSfor the FNFRGY
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MCOROil and 6as Corp. PA6E 4
Bug Point #1-7 Federal
2450' FNL & I680° FEL
Sec. 7, T. 37 S., R. 26 E.
San Juan County, Utah

5. The proposed mudprogram is:

Depth lygg Weinht Viscosity Water Loss pH
0°-2300 Water &6el 6.8 35 N/C 62300°-5500° Chemical 9-1 1 35-40 15-20 11

5500'-TD Chemical 1I-I2 45 8-10 1I

A mudlogging unit andgas detector will be used.

6. One drill stem test W1]Ibe run in the Lower Desert Creek.

The following logs will be run:
DIL - SFL:Base of Surface Casing to Total Depth
BHCSonic: Base of Surface Casing to Total Depth
FDC- CNL:4000° to Total Depth

One whole core analysts will be taken in the Lower Desert Creek 1f it
appears to be reservoir rock, otherwise it will be a 1°P&Panalysis.

Whether the well 1s completedas a dry hole or producer, "Well Completion
or Recompletion Report andLog"(Form 3160-4) will be submitted not later
than 30 days after completion of the well, or after completion of
operations being performed, per43 CFR3164. Two copies of all logs, core
descriptions & analyses, well test data, geologic summartes, sample
descriptions, and all other data obtained during the drilling, workover,
and/or completion operations, Will be filed with Form 3160-4. (1.L
requested. sample cuttings, fluids, and/or gases will be submitted to the
District Manager.)

PROVIDINûPERMITS for the ENERGY
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MCOROil and 6as Corp. PAGE5
Bug Point #1-7 Federal
2450° FNL & 1680° FEL
Sec. 7, T. 37 S., R. 26 E.
San Juan County, Utah

7. The expected bottom hole pressure is 3000 psi.
Noabnormal pressures, temperatures,or hydrogen sulfide are expected.

8. The anticipated spud date is June 25, 1985. It is expected it will take 16
days to drill thewell and 10 days to complete the well.

No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipmentwill be removed from a well to be placed in
a suspended status without prior approval of the District Manager. If
operations are to be suspended, prior approval of the District Manager will
be obtained and notification given before resumption of operations.

The spud date will be phoned to the Resource Area, a minimumof 24 hours
before spudding. A Sundry Notice (Form 3160-5), reporting the spud date
and time, will be sent to the District Manager within 24 hours after
spudding. If the spud is on a weekend or holiday, the Sundry will be sent on
the following regular work day.

Starting with the month in which operations begin, and continuing each
month until the well is physically plugged and abandoned,a "MonthlyReport
of Operations" (Form 3160-6) will be sent to the District Manager.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual events will be promptly reported to the Resource Area per NTL-3A.

If a replacement rig is planned for completion, a Sundry Notice to that
effect will be filed for prior approval of the District Manager. All
conditions of this approvedplan apply to all operations of the replacement
rig. In emergencies, verbal approval can be givenby the District Manager.

If the well is successfully completed for production, then the District
Manager will be notified. Written notification will be sent not later than 5

PROVIDING P£RMITSfoghe ENERGY I



6 e
MCOROil and 6as Corp. PA6E 6
Bug Point #1-7 Federal
2450° FNL & 1680° FEL
Sec. 7, T. 37 S., R. 26 E.
San Juan County, Utah

business days following the date on which the well is placed on production.
The Resource Area will schedule a first production conference within 15
days after receipt of the first production notice.

Approval to vent/flare gas during intial well evaluation will be obtained
from the District Manager. This preliminary approval will not exceed 30
days or 50 MMcfof gas. Approval to vent/flare beyond this initial period
will require the District Managers approval per NTL-4A

No well abandonment operations will begin without the prior approval of
the District Manager. With newly drilled dry holes, failures, or
emergencies, oral approval will be obtained from the District Manager. A
Sundry Notice will be sent to the District Manager within 30 days following
completion of the well for abandonment.The Sundry will note where plugs
were placed and the current status of surface restoration. Final
abandonment will not be approved until the reclamation required by the
approvedAPDor abandonmentnotice has been completed to the satisfaction
of the surface owner.

Once plugged, a regulation dry hole marker will be erected. The following
information will be beaded on with a weldingtorch:MCOROil and Gas Corp.,
Bug Point 1-7 Federal, SWNE7-37-26, U-23752.

PROVIDING PERMITS for the ENERGy
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MCOROil and 6as Corp. PA6E 7
Bug Point #1-7 Federal
2450' FNL & 1680° FEL
Sec. 7, T. 37 S., R. 26 E.
San Juan county,Utah

.1.LPoint Surface Use Plan

1. EXISTINGROADS(See Pages 15 & 16)

From theBlue Mt.Cafe in DoveCreek gosouth 2.7 miles on Road 7.
Then turn west and go 1.0 miles on Road L.
Then turn south at a gravel pit and go 2.9 miles on Road 6.
Then turn west and go 10.1 miles south and west towardBug Point.
Then turn south at a tank battery and go 2.5 miles south and west.
Then turn west at the second cattleguard and go 1.2 miles south and west.
Then turn east and go 0.8 miles east and south along a wheat field.
Then turn south into the trees and go 0.2 miles to a gate.
Then turnsoutheast af ter passing throughthe gate and go 0.3 miles south to
thepoint at which new construction will begin.

Except for the final 1.3 miles, all access is across county roads which will
need no upgrading.The roads will be maintained to a standard equal to their
present condition. An Encroachment Permit has been approved by the San
Juan County Road Dept.

The final 1.3 miles of existing road is across private land. This road will be
flat bladed 20° wide during exploration. If production results, then - based
on the surface owner's preference - the road may either be crowned,
ditched, and rocked; or a new road for production may be built east to the
Bug Pt. Road in Sec. 8. A Sundry will be submitted if the latter is chosen.

2. PLANNEDACCESSROADS(See Page 16)

From the point at which new construction will begin, a road 0.3 miles in
length will curve east to the well. The road will be flat bladed, 20° wide,
and have one 24°°culvert. If thewell is a producer, thenthe road mayeither

PROVIDING PERMITSfor the ENERGY
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MCOROil and 6as Corp. PA6E 8
Bug Point #1-7 Federal
2450' FNL & I680° FEL
Sec. 7, T. 37 S., R. 26 E.
San Juan County, Utah

be crowned, ditched, and rocked; or reclaimed and a new road built east to
the Bug Pt. Road in Sec. 8. (A Sundry will be submitted if the latter is
chosen.)Maximum grade will be 8%.There will be no turnoutsor major cuts
or fills.

3. EXISTINGWELLS

There are no water, injection, producing, or drilling wells within a l mile
radius of the location.

4. PROPOSEDPRODUCTIONFACILITIES

The type and layout of the production facilities are not known now. A Sundry
Notice will be submitted for approval before theyare installed.

If a tank battery is built, it will be surrounded by a dike of sufficient
capacity to contain 150%of thestorage capacity of the battery. All loading
lines will be placed inside thedike.

All site security guidelines in 43 CFR 3162.7 will be obeyed. All product
lines entering and leaving hydrocarbon storage tanks will be effectively
sealed.

All off-lease storage, off-lease measurement, or comminglingon-lease or
off-lease must have the prior written approval from the District Manager.

Gas meter runs for each well will be within 500' of the wellhead. The gas
flowline will be buried from the wellhead to the meter and 500' downstream
of the meter run and any production facilities. Meter runs will be housed
and/or fenced.

PROVIDING PERMITSfo tbt fjNERGY
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MCOROil and 6as Corp. PA6E 9
Bug Point #1-7 Federal
2450 FNL & 1680° FEL
Sec. 7, T. 37 S., R. 26 E.
San Juan County, Utah

The oil and gas measurement facilities will be installed on the well
location. Meters will be calibrated in place before any deliveries. Tests for
meter accuracy will be conductedmonthlý for the first 3 IBöhths on new
Yneters, and at least quarterly thereafter. The Resource "Area will be
provided with a date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports will be
sent to the Resource Area. All meters will conform with the API standards
for liquid hydrocarbons and AGAstandards for natural gas measurement.

5. WATERSUPPLY

The landowner has given us permission to haul water from his pond in SESE
16-36-26. A temporaryapplication to appropriate water has been approved
by theState of Utah.

6. CONSTRUCTIONMATERIALS

All construction materials are native in site soils on lease. The use of
materials under BLMjurisdiction will conform to 43 CFR3610.2-3.

7. WASTEDISPOSAL

The reserve pit will not be lined. At least half of the capacity will be in cut.
It will be fenced on 3 sides with 4 strands of barbed wire. The 4th side will
be fenced once the rig moves off. The fence will be kept in goodrepair while
the pit is drying.

All trash will be placed in a portable trash cage. When full it will be hauled
to an approved landfill in Colorado The road and pad will be kept litter free.

PROVIDINGPERMITSfor the ENERGY
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MCOROil and 6as Corp. PA6E 10
Bug Point #1-7 Federal
2450' FNL & 1680° FEL
Sec. 7, T. 37 S., R. 26 E.
San Juan County, Utah

Human waste will be disposed of in 20' deep ratholes or chemical toilets.
Thyratholes will be immediately filled whenthe trailers are removed.

Rrodycedwater 11be confined to an unlined pit for a pediód not-toexceed
90 days af ter initial production. During the 90 day period an NTL-28
application will be submitted for the District Manager's approval of a
permanent disposal method and site.

8. ANCILLARYFACILITIES

There will be no ancillary facilities.

9. WELLSITE LAYOUT

See Pages 17-19 for depictions of the well pad, cross sections, cut and fill
diagrams, reserve pit, burn pit, access road onto the pad, parking, living
facilities, soil stockpile, and rig orientation.

10. RECLAMATION

The reclamation plan agreed upon between MCOROil and 6as Corp. and the
surface owner is on Pages 20-22.

If the well is a producer, then that portion of the well pad not needed for
production will be recontoured and reseeded with a crested wheat field mi×.

If the well is a dry hole and once the reserve pit is dry, thenthe well pad
will be recontoured and reseeded with a crested wheat field mix. The final
0.3 miles of road will be closed, reclaimed and reseeded with the same
seed mix. The other 1.3 miles of previously existingaccess road will be

PROVIOING PERMITS for the ENERG¥



MCOROil and 6as Corp. PA6E 11
Bug Point #1-7 Federal
2450° FNL & 1680° FEL
Sec. 7, T. 37 S., R. 26 E.
San Juan County, Utah

narrowed and reclaimed back to its originial condition. Water bars will be
installed as deemed necessary by the landowner.

11. SURFACEOWNER

The surface owner of the pad and road is MaryMellott. Mineral owner is U.S.
Government.

12. OTHERINFORMATION

There will be no change from the proposed drilling and/or workover plan
without prior approval from the District Manager. A Sundry Notice will be
filed for approval for all changes of plans and other operations per CFR43
3164.

Safe drilling and operating practices must be used. All wells, whether
drilling, producing, suspended, or abandonedwill be identified per 43 CFR
3162.2.

If subsurface cultural materials are exposed during construction, work in
that spot will stop immediately and the Resource Area will be called. All
people who are in the area will be informed by MCORthat theyare subject to
prosecution for disturbing archaeological sites or picking up artifacts.

This permit will be valid for one year from the date of approval. After the
permit expires, a new application will be filed for approval of any future
operations.

The District Manager's mailing address is P.O.Box 970, Moab, Utah 84532.
His phone number is 801-259-61 I 1.

PROVIDING PERMITS for the ENERGY
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MÇOROil and Gas Corp. PA6E 12
Bug Point #1-7 Federal
2450° FNL & 1680° FEL
Sec. 7, T. 37 S., R. 26 E.
San Juan County, Utah

The Resource Area's mailing address is P.O. Box 7, Monticello, Utah 84535.
The phone number is 801-587-2201, ask for RichMcClure.

The neacost hospital is 3 blocks northwest of the stoplight in Nonticello,
Utah. Phone number is 801-587-2116.

13. REPRESENTATIONANDCERTlFICATION

For questions concerning theAPD,please contact:
Brian Wood
Permits West, Inc.
P.O. Box 1105
Monticello, Utah 84535
80 1-587-2087

MCOROil and Gas Corporation's field representative is:
A.Jordan McNay,Manager - Drilling Operations
MCOROil and 6as Corp.
10880 Wilshire Blvd.
Los Angeles,Ca. 90024
213-474-6264 (After Hours Phone: 213-475-5429)

JROVIOINGPERMFI5 for the ENERGY
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MCOROil and 6as Corp. PA6E 13
Bug Point #1-7 Federal
2450' FNL & 1680 FEL
Sec. 7, T. 37 S., R. 26 E.
San Juan County, Utah

CERTIFICATION
I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar with
the conditions which currently exist; that the statements made in this plan
are, to the best of my knowledge, true and correct; and that the work
associated with operations proposed herein will be performed by MCOROil
and Gas Corp. and its contractors and subcontractors in conformity with this
plan and the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S.C.1001 for the filing of a
false statement.

Brian Wood,Consultant for MCOROil and 6as Corp. Date

PROVIDINGPERMITSfor the ENERGY
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WELL PAD PLAN VIEW well I-7
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WELL PAD CROSS-SECTION
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TREES&BRUSH

RESERVEPIT

TRASHCA6E Q MUDTANK MUDLO6.TRL.
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MUDTANK \ RIO,AND * CATWALK

FUEL LIGHT PUMPS& WATERTANK PIPERACKS
TANKSPLANT HOPPER

TRAILER TRAILER

PROVIDING PERMITS for the ENERGY
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DAMÀÒ ELEASE

PA6E 20KNOW ALL MEN BY THESE PRESENTS THAT:

For and in consideration of the sum of Seven Thousand Five Hundred and
No/100 Dolbrs (s 7,500.00 ) cash in hand paid, the receipt of which ishereby acknowledged, we, the undersigned, each of lawful age, do hereby release, acquit and forever dischargeMCOR Oil and Gas Corporation of 10880 Wil,sbire Blvd., Los Anedes, CA 900?4 ,hereinafter referred to as "Operator", its employees, agents and contractors, from any and all losses,liabilities, claims, damages,demands and causes of action for any and all injuries and damage to the surface of the tract of land hereinbelow described and tothe appurtenances and improvements thereon as well as for any and all injuries and damages to, including the death of, the. live-

stock and/or wildlife thereon and for any and all damages to and/or loss of the trees, crops and vegetation owned and/or beingcultivated on said tract of land by the undersigned, their respective employees and/or tenants, arising directly or indirectly inconnection with the operations of Operator, its employees, agents and contractors in getting to the location of and in pre-paring the drillsite for and in drilling the BTTGPOTNT #1-7 FEDERAL
well, said tract of land being more particularly described as follows, co-wit:

Township 37 South, Range 26 East, S.L.M.
Section 7: SW½;NE½;(2450 Feet from the North Line by 1680 Feet

from the East Line of said Section 7)

County of San Juan
, State of Utah

.

For the consideration hereinabove paid, we, the undersignefdo hereby agree to protect, indemnify and save Op-
erator, its employees, agents and contractors free and harmless from any and all of the above-mentioned losses,claims, damages,
demands and causes of action arising directly or indirectly in connection with the above-mentioned operations and to -relieve

Operator, its employees, agents and contractors from any and all liability incurred directly or indirectly as a result of such
oper2tions. *Subject to the terms expressed on the RIDER attached hereto and made a

part hereof .

We, the undersigned, do hereby further agree that the payment and acceptance of the consideration set forth above
is in full and complete payment, settlement, compromise and satisfaction of any and all of the above-mentioned losses, liabilities,
claims, damages, demands and causes of action accrued or accruing to the undersigned, their respective employees and/or tenants
arising directly or indirectly in connection with the above-mentioned oper2tions by Operator, its employees, agents and con-
tractors and that such payment is in no way an admission of liability by Operator, its employees, agents and contractors.

EXECUTED this day of June
, 19 85 .

llo



O O

P/d3E 21

RIDER

(Attached to and made a part of that Damage Release by and between
Mary E. Mellott, surface owner and MCOROil and Gas Corporation,
operhato covering damagees asscociatde

n th
ShWNdriSectng and complet

26E.)

1. During the period necessary to drill and complete the Bug Point#1-7 well, access is granted only along the north and east side
of the Mellott wheat field south on the existing farm road and
through the gate at the south edge of the field. This road may
be improved but no gravel or permanent surface may be installed
without prior written consent of the surface owner.

2. If the Bug Point #1-7 well is completed as a dry hole the access
road as above described shall be ripped and returned (as nearly
as possible) to its original unimproved state. Such rehabilita-
tion shall be accomplished no later than October 31, 1985.

3. If commercial production is established upon completion of the
Bug Point #1-7 well,-MCOR Oil and Gas Corporation shall and does
hereby agree to discuss and subsequently establish a mutually
acceptable permanent road and right-of-way to allow continuing
access to the location for maintenance and additional operations
as deemed necessary by the operator. As soon as the permanent
access road is completed the original access road as described in -

#1 above, shall be ripped and returned (as nearly as possible)
to its original unimproved state.

Signed for Identification:Ma



EXHIBIT "J"
(04-02-76)
WYO60-3109-3 RERABILITATION PLAN

ÞA6E 22
Lease No.: U-23752

; Well Name and No.: Bug Point #1-7 Federal .

Location: SW¼NE¼ (2450' FNL x 1680' FEL)
, Sec. 7 . T. 37S ., R. 26E .

MCOR Oil and Gas Corporation intends to drill a well on
surface owned by Mary E. Me11ott

. The lessee/operator
agrees to complete the following rehabilitation work if the well is a producer:

| Yes / / No Maintain access road and provide adequate drainage to road.

/X Yes / / No Reshape and reseed any area not needed for maintenance of the
pump and support facilities.

Other requirements:

The following work will be completed when the well is abandoned:

/ / Yes / / No Pit will be fenced until dry, then filled to conform to
surrounding topography.

/ / Yes / / No Water bars will be constructed as deemed necessary.

/ Yes / No Site will require reshaping to conform to surrounding topography.

/ Yes No Entire disturbed area will be reseeded. If yes, the following
seed mixture will be used:

Standard Crested Wheat Field Mix.

/ Yes No Access road will be closed, rehabilitated and reseeded using
the same seed mixture as above.

Yes No Access road will remain for surface owner's use.

Yes No Water bars will be constructed on the acess road as deemed
necessary.

Other requirements:

Surface Owner: Operator/Lessee
(Surface Owner) (Surface Contact)

Name: Mary E. Mellott George F. Mellott Name: MCOR Oil and Goas Corporation
Address: Box 2 Box 462 Address: 10880 Wilshire Boulevard
City: Dove Creek Dove Creek City: Los Angeles
State: Colorado 81324 Colorado 81324 State: California 90024
Telephone:(303) 677-2576 (303) 677-2563 Telephone: (213) 474-6264
Date: June 11 , 1985 Date: June 11 ,1985

I CERTIFY rehabilitation has been discussed with me, the surface owner:

Marý~E.
Mellott

This plan covers rehabilitation requirements only and does not affect any other
agreements between the lessee/operator and surface
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Page No. 2

EXPLANATORY
' The fonowing additional facts are set forth in order to define more clearly the full purpose of the pro-
posed application:

12. I and is owned by flyrie Sanchp7 (303-fi77-989n) Mr. Sanchez
has given MCOR permission to use water

13. Will supplement Sanchefs livestock watering rights

(Use page 4 if additional explanatory is needed.) '

The quantity of water sought to be appropriated is limited to that rhich
can be beneficially used for the p se herein de ribed

Signature o Applican:*

*If applicant is a corporation or other organization, signature must be the name of such corporation er organizationby its proper officer. or in the name of the partnership by one of the partners, and the names of the other partners shallbe listed. If a corporation or partnership, the affidavit below need not be filled in. If there is more than ore applicant,a power of attorney, authorizing one to act for all, should accompany the Application.

DECLARATION OF CITIZENSHIP
STATE OF UTAH,
County of...........................................-.

On the
.......-...............................day of ...............................

........................................, 19........, personally appeared before me, a
notary pubbe for the State of Utah, the above applicant who, on oath, declared that he is a citizen of the United States,
or has declared his intention to become such a citizen.

My commission expires:

bOBW A Noi.ary



FEES FOR APPLICATIONS TO APPROPRIATE WATER IN UTAH
Flow rate - c.f.s. Cost

0.0 to 0.1 ..........................................$ 15.00
over 0.1 to 0.5 .......................................... 30.00
over 0.5 to 1.0 .......................................... 45.00
over 1.0 to 15.0 .......................................... 45.00 plus $7.50 for each cfs above the first cubic
over 15.0 .......... ... .... ...................... 150.00 foot per second.

Storage - acre-feet

0 to 20 ........................................ 22.50
over 20 to 500 ........................................ 45.00
over 500 to 7500 ........................................ 45.00 plus $7.50 for each 500 a.f. above the first
over 7500 ........................................ 150.00 500 acre feet.

(This section is not to be filled in by applicant)

STATE ENGINEER'S ENDORSEMENTS

1.1274.24. .765... Application received o ter in State Engineer's office by ..................

2. ............................ Priority of Application brought down to, on account of .........

3. ') J..O.ËJ Application fee, $.
. . iec i d .... .... ec ... ....

4. ............................ Application microfilmed by ............................................ Roll No. .........................

' 5. 2.6 E. ....... Indexed by _f.k-a................................................... Platted by ....................................

6. ..J.:.Â&& ...... Application examined by . ....... ...........................................................

7. ............................ Application returned, .............................. or corrected by office ...................

8. ............................ Corrected li a i eu d t S ate Engi s office.

9. ............................ Application approved for advertisement by .................................................

10. ............................ Notice to water users prepared by .................................... . . . ................................

11. ............................ Publication began; was completed ........

Notice published in
...................................... .

........................................

12. ............................ Proof slips checked by .........

13. ............................ Application protested by .........

14. ............................ Publisher paid by M.E.V. No. .....

15. ............................ Hearing held by ....................... .

16. ............................ Field examination by ...... ... ..................................................

17. ....J'.Z2.:ß
..... Application designated for rejection

18. ......6.fl.4./8.5..... Application copied or photostated by ...§.1:2............. proofread by ..................... ..

6/14 /8 5 approved19. ..... ........ Application mjerbedx
20. Conditions:

This Application is approved, subject to prior rights, as follows:
-

- a. Actual construction work shall be diligently prosecuted to completion.
b. Proof of Appropriation shall be submitted to the State Engineer's office by .. 2.8.. ... ..

Robert L. Moreran, P. E. ,
eE gineer

21. ............................ Time for making Proof of Appropriation extended to ......... ..

2 LU

22. ............................ Proof of Appropriation submitted.

23. ............................ Certificate of Appropriation, No. ................................, issued



OPERATOR DATE

WELLNAME

SEC .5,<.> AJE T 37S R r COUNTY

API NUMBER TYPE OF LEASE

CHECKOFF:

PLAT BOND NEARESTWELL

LEASE FIELD PO A
A

PROCESSINGCOMMENTS:

APPROVALLETTER:

SPACING: A-3 c-3-a
¯

/ UNIT CAUSENO. & DATE

c-3-b c-3-c

STIPULATIONS:

11/2/84



STATEOF UTAH Norman H. Bangerter, GovernorNATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple • 3 Triad Center • Suite 350 • Salt Lake City, UT84180-1203 • 801-538-5340

June 18, 1985

MCOROil and Gas Corporation
10880 Wilshire Blvd.
Los Angeles, California 90024

Gentlemen:

Re: Well No. Bug Point Unit 1-7 Federal - SWNE Sec. 7, T. 37S, R. 26E
2450' FNL, 1680' FEL - San Juan County, Utah

Approval to drill the above-referenced oil well is hereby granted in
accordance with Section 40-6-18, Utah Code Annotated, as amended 1983; and
predicated on Rule A-3, General Rules and Regulations and Rules of Practice
and Procedure.

In addition, the following actions are necessary to fully comply with
this approval:

1. Spudding notification to the Division within 24 hours after drilling
operations commence.

2. Submittal to the Division of completed Form OGC-8-X, Report of Water
Encountered During Drilling.

3. Prompt notification to the Division should you determine that it is
necessary to plug and abandon this well. Notify John R. Baza,
Petroleum Engineer, (Office) (801) 538-5340, (Home) 298-7695, or
R. 3. Firth, Associate Director, (Home) 571-6068.

4. Compliance with the requirements and regulations of Rule C-27,
Associated Gas Flaring, General Rules and Regulations, Oil and Gas
Conservation.

an equal opportunity



O
Page 2
MCOROil and Gas Corporation
Well No. Bug Point Unit 1-7 Federal
June ïb, 1985

5. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application
for an extension is made prior to the approval expiration date.

The API number assigned to this well is 43-037-31160.

Sincerely,

n R. Baza
etroleum Engineer

as |
Enclosures
cc: Branch of Fluid



DIVISIONOFOIL,GASANDMINING

SPUDDINGINFORPATIONAPI #43-037-31160

NAFEOFCOFPANY: MCOROIL 4 GAS COPRORATION

WELLNAME: BUG POINT UNIT FEDERAL 1-7

SECTION SW NE 7 TOWNSHIP 37s RANGE 26E COUNTY San JUan

DRILLINGCONTRACTORcoieman

RIG# 4

SPUDDED:DATE 6-25-85

IIME Late PM

BOW Rotary

DRILLING WILLCOMMENCE

REPORTEDBY Mr. Hickman

TELEPHONEÑ

\

DATE 6-25-85 SIGNED



OR O I L & 8548
BUS POINT #1-7 FEDERAL

SEC. 7, T37S, R26E
SAN JUAN COUNTY, UTAH

CONTENTS
PAGE

1. Summary of Daily Activity 1

I 2. Bit Record Sheet 2
3. Deviation Record Sheet 3

i
(1) COPY, FINAL MUD LOG (5"=1ØØ")

I
DRILLING CONTRACTOR: COLEMAN DRILLING #4

DRILLING FOREMAN: MR. M.N. HICKMAN

GEO-TECHNOLOBISTS: MR. CHARLES KRAMER
MR. CARL CHESLEY
SMITH MUD LOGGING
DELTA, COLORADO

DRILLING FLUID: MR. WADE McELHANON

I GEO DRILLING FLUIDS
CORTEZ, CO

CORES: MR. MARK PARTRIDGEI NORTON CHRISTENSEN
FARMINSTON N.M.

I WIRE LINE LOSS: MR. RONNEL C. BALLIET
SCHLUMBERGER
GRAND JUNCTION,CO.

GEOLOGIST: MR. CONNIE KRIVANEK
CONSULTATNT
FARMINGTON,NEW MEXICO

MS. TRACY WARDEN
MCOR
HOUSTON, TX.

I
i
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SUMMARY OF DAILY ACTIVITY

MIDNITE 24 HOUR
DATE ACTIVITY DEPTH FOOTAGE

I
6-27-85 UNIT #1644 RIGBED-UP TO LOG ø ø

6-28-85 DRILLING 2238 12

6-29-85 DRILLING 225Ø 11Ø7

6-3ø-85 DRILLING 3162 933

7-1-85 DRILLING 4Ø9Ø 626

7-2-85 DRILLING, NB#3 474ø 677

7-3-85 DRILLING 5478 372

7-4-85 DRILLING 5888 169

7-5-85 CORING 61Ø7 28

7-6-85 CORING 6153 46

7-7-85 TD,SCHLUMBERGER,RELEASED&RIGGED DOWN 62Ø4 14

i
I
i
i
I
i
I
i



(il PAGE 2

II BIT RECORD

DEPTH FOOTAGE
BIT# MAKE SIZE TYPE OUT USED HOURS
----------- ------- ----------- -3

1 4

2 STC 7 7/8 F-27 4352 2114 48 1/4

3 STC 7 7/8 F-27 6165 1813 84

4 CHRST 7 7/8 MC323 6193 6Ø 25 1/2

5 STC 7 7/8 F-27 6218 24 5 1/2

II
II
II
II
II
II
II
II
II
II
II



e PAGE 3

II DEVIATION RECORD SHEET

14Ø 1/4
648 3/4
113Ø 3/4
1649 3/4
22Ø4 1
27ØØ 3/4
3214 1/2
3711 1i 4230 1
4729 3/4
526Ø 3/4
5774 1/4

- 6218 1

II
II
II
II
II
II
II
II
II
II
II



MATER1At.5 CODE NO. 7520-5 6 500/2'79

cORE LABORATORIES, INC. Petroleum Reservoir Engineering

COMPANY MCOR OIL & GAS CORP· FII F No 88839-3399

WFII BUG PT. # 1-7 FED. DATE B-JULY-1985

FIFI D W.TLDCAT FORMATION PARADOX ELEV. 222 US

COUNTY SAN JUAN STATE UTAH DRLG.FLD. WBM CORES

LOCATION SW, NE SEC .
7-TS78-R20E

CORRELATION COREGRAPH
These analyses, ophnions or interpretations are based on observations and material supplied
by the client to whom, and for whose exclusive and confidential use, this report is made.
The interpretations or opinions expressed represent the best judgment of Core Laborator-
les, Inc., (all errors or omissions excepted): but Core Laboratories, Inc., and its officers
and employees, assume no responsibility and make no warranty or representations as to
the productivity, prODer operation, or profitabieness of any oil, gas or other mineral well
or sand in Connection with which such report is used or relied upon.

VERTICAL SCALE: 5" 100'

RECEtVED TotalWater
PERCENT PORE SPACE

100 80 60 40 20 0
JUL221965 ''''''

GammaRay Permeabilty OLL Ÿ0rosity OilSaturationa=i
RADIATION INCREASE MILLIDARCIES PERCENT PERCENT PORE SPACE

100 10 1.0 1 30 20 10 0 0 20 40 60 80 100
PARADOXFORMATION i
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MCOROILANDGASCORPORATION
10880 Wilshire Boulevard
Los Angeles, CA90024 • (213)879-5252

July 7, 1985 AECEIVED

JUL I 5 1985

Mr. R. J. Firth GAS &
Associate Director, Oil & Gas
State of Utah Natural Resources
4241 State Office Building
Salt Lake City, Utah 84114

Dear Mr. Firth:

Re: Bug Point #1-7 Federal
Sec. 7, T37S, R26E, SLB&M
San Juan County, Utah

Enclosed in duplicate is the Spud Notice for the referenced
well.

Sincerely,

MCR OIL ANDGASCORPORATION

. E. Walton
Manager - Operations
Western Region

JEW/ALS/als

Enc.

AN MCO Resources, inC.



orm approved.
Budget Bureau No. 1004-0135Form 3160-s D STATES svaurr ra ar.· Expires August 31, 1985(November 1983) (Other inat a re-

«.,..riv 9-aa1> DEPAR OF THE INTERIOR ver...ide) . LEASE DESIONATION AND BRIAL WO.

BUREAU OF LANDMANAGEMENT U-23752

SUNDRYNOTICESAND REPORTSON WELLS
* "'" '^" '" ""°•

(Do not use this form for proposals to drill or to deepen or plag back to a Atterent reservoir. AIIA
Use ''APPI.ICATION FOR PERMIT-" for soeb proposals.) **/ A

T. UNIT AGEMEMENT NAME

BLL BLL O ..... Bug Point
2: xxxa or orsaatoa 8. ramm om saaes maxa

MCOROil and Gas Corporation _ Bug Point
8. Annassa or orsaaton 9. was.L NO.

10880 Wilshire Boulevard, Los Angeles, Ca. 90024 #1-7 Federal
4. LOCATION Or WELI. (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOE., OR WH.DCAT

See also space 17 below.)
at ..rr.e• Wil dcat

11. SEC., T., R., M. OR SI.E. AND2450 ' FNL & 1680 ' FEL seurar .. amaa

Sec. 7, T37S, R26E,SLB&M
14. raanrr No. 16. BigTATIONS (Show whether er, mT, om, etc.) 12. COUNTY om rantan 18. arArs

6228' Grd
: San Juan Utah

16. CheckAppropnate BoxTo indicate Nature oFNotice, Report,or Other Data
NOTICE Or INTENTION TO: SUBBBQUENT REPORT OF:

TEST WATER BRUT4FF PCLL OR ALTER c.aSING WATER BRUT<þrr BNPAIRING WELL

FRACTORE TREAT MULTIPLE COMPl.ETE FRACTURE TREATMENT AI.TERING CASIMO

BHOOT OR ACIDIsm ABANDON* BBOOTING OR ACIDIEING ABANDONxxxT*

REPAIR WELL CHANCE PLANs (Other)
(NoTs: Report results of multiple e0mpletion on Wel(Other) Completion or Recompletion Report and Isor form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIO.NS (Clearly state all pertinent details, and give pertinent dates, laeluding estimated date of starting any
proposed work. If well is directionally driBed, give subsurface locations and measured and true vertical depths for all markers and sones perti-
nent to this work.) •

Spudded @ 10:00 P.M., 6/25/85, with rotary tools. .

RECEIVED

JUL 15 1985

MVGJON ve Ott
GAS & MlNING

18. I hereby eer f ing is true and correct

SIGNED TITLE nay, 6/26/85
. E. Walton anager - Uperations

(This spa or Federal or State omee ase)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructionson ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



CORE LABORATORIES, INC.
Petroleum Reservoir Engineering

DALLAS, TEXAS

o m
og O

CORE ANALYSIS REPORT

FOR

MCOR OIL & GAS CORP.

BUG PT. # 1·-7 FED.
WILDCAT

SAN JUANrUTAH

O

Thew analyses, opinions or interpterations are based on observations and materials supplied by the client to whom,and forwhose exclusiveand confidential use, thisreport is made.The interpretations or opinions
expressed represent the best judgmentof Core Laboratories, Inc. (all errors and omisdons exespted); but Core laboratories,Inc.and itsofficersand employees,assume no responsibility and make no warranty or
reprewntations, as to the productivity, proper operations, or profitableness of any oil, pi or other adaeral well or sand in connection with which such report is used or relied upon,



PAGE 1
CORE LABORATORIES, INC.
Petroleum Reservoir Engineering

DALLAS,TEXAS

NCDR OIL & GAS CORP. DATE ¾ S-JULY-1985 FILE NO : 38030-3390
.

BUG PT. © 1-7 FED. FORMATION : PARADOX ANALYSTS : DSrEY
WILDCAT DRLG. FLUID: WBM ELEVATION: 6232 KB
SAN JUANrUTAH LOCATION : SWrNE SEC. 7-T37S-R26E

FULL DIAMETER ANALYSIS-BOYLE'S LAW POROSITY

SAMPLE PERM. TO AIR (MD) POR. FLUID SATS. GRAIN
NUMBER DEPTH MAXIMUM 90 DEG He DIL WTR DEN DESCRIPTION

DESERT CREEK ZONE CORE ‡ 1 6134-6194

6134.0-39.0 ANHYORITE -- NO ANALYSIS
6139.0-40.0 LM-SHALE -- NO ANALYSIS

1 6140.0-41.0 0.02 0.01 13.0 1.4 59.9 2.79 DOL DKERN VFXLN SL/CALC
2 6141.0-42.0 0.98 0.06 11.1 0.0 56.9 2.78 DOL DKERN VFXLN SL/CALC **
3 6142.0-43.0 0.12 0.07 10.3 0.0 40.7 2.85 DOL DKERN VFXLN SL/CALC
4 6143.0-44.0 1.15 0.84 14.3 0.0 36.7 2.82 DOL DKERN VFXLN SL/CALC'
S 6144.0-45.0 16. 16. 9.5 0.0 56.9 2.80 DOL LTURN VFXLN SL/CALC ANHY FRAC
6 6145.0-46.0 4.94 * 6.1 0.0 67.9 2.85 DOL LTERN VFXLN SL/CALC ANHY FRAC
7 6146.0-47.0 60. 45. 6.6 0.0 48.6 2.86 DOL LTERN VFXLN SL/CALC ANHY FRAC
S 6147.0-48.0 0.27 0.25 7.0 0.0 55.2 2.86 DOL BRN VFXLN
9 6148.0-49.0 1.17 * 5.8 0.0 19.0 2.83 DOL BRN VFXLN

10 6149.0-50.0 0.12 <0.û1 11.3 1.0 49.3 2.83 DOL BRN VFXLN SL/CALC
11 6150.0-51.0 <0.01 <0.01 10.1 0.0 58.9 2.81 DOL BRN VFXLN SL/CALC
12 6151.0-52.0 0.64 * 11.2 0.0 63.2 2.75 DOL BRN VFXLN SL/CALC SL/SLT

6152.0-54.0 SHALE SL/CALC -- NO ANALYSIS
13 6154.0-55.0 0.01 <0.01 9.4 0.0 91.2 2.78 DOL BRN VFXLN SL/CALC SL/SLT
14 6155.0-56.0 <0.01 * 4.3 0.0 90.2 2.76 DOL BRN UFXLN SL/CALC SL/SLT
15 6156,0-57.0 0.02 * 7.5 0.0 91.5 2.77 DOL BRN VFXLN SL/CALC SL/SLT
16 6157.0-58.0 1.23 * 6.7 0.0 91.6 2.78 DOL BRN VFXLN SL/CALC SL/SLT
17 6158.0-59.0 1.17 * 2.3 0.0 90.3 2.64 DOL BRN VFXLN SL/CALC SL/SLT

6159.0-78.0 SHALE -- NO ANALYSIS
6178.0-88.0 LM SL/SHY -- NO ANALYSIS
6188.0-94.0 CORE LOSS

** DENOTES FRACTURE PERMEABILITY

These analyses, opmlens or interpretations are based on observations and materials supplied by the client to whom.and forwhose exclusiveandconfidential use, this report is made. The imerpretations or opinions
n¡ncu<d regne sent the best judgment of Core laboratories, Inc. (all et rots and omissions excepted); but Core Laboratories, Inc.and its officers and employees, assume no responsibility and make no warranty or
r<presentanons, as to the productivity, proper operations, or profitableness of any oil, µs or other mineral well or sand in connection with which such report is used or rolled
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CORE LABORATORIES, INC.
Petroleum Reservoir Engineering

DALLAS, TEXAS

MCOR OIL & GAS CORP. DATE : 8-JULY-1985 FILE NO : 38030-3390
.

BUG PT. ‡ 1-7 FED. FORMATION ¾ PARADOX ANALYSTS : DSrEY

FULL DIAMETER ANALYSIS-BOYLE'S LAW POROSITY

SAMPLE PERM. TO AIR (MD) POR. FLUID SATS. GRAIN
NUMBER DEPTH MAXIMUM 90 DEG - We GIL WTR DEN DESCRIPTION

* SAMPLE NOT SUITABLE FOR FULL DIAMETER ANALYSIS

O

O

1læse analyses, opmions or interpretations are based on observations and materials supplied by the clientto whom,and forwhose exclusiveand confidential use, thisreport is made. The imerpretations or opinions
e rpsewd trplesent the best judgmentof Core Laboratories, Inc. (all errors and omissions excepted); but CoreLaboratories, Inc.and itsofficersand employees,assume no responsibility and make no warranty or
usesentatsma, as to the productivity, proper operations, or profitableness of any oil, gas or othermineral wollor sand in connection with which such report is used or relied



CORE LABORATORIE.S, INC.
Petroleum Reservoir Engineering

DALLAS, TEXAS

MCOR OIL & GAS CORP. DATE : 8-JULY-1985
- FILE NO. : 38030-3390

BUG PT. =II:1-7 FED. FORMATION ¾ PARADOX ANALYSTS : DS;EY

*** CORE SUMMARY AVERAGES FOR 1 ZONE ***

DEPTH INTERVAL: 6140.0 TO 6159.0

FEET OF CORE ANALYZED : 17.0 FEET OF CORE INCLUDED IN AVERAGES: 17.0

--· SAMPLES FALLING WITHIN THE FDLI...OWING RANGES WERE AVERAGED --

OPERMEABILITY MAXIMUM RANGE (MD.) 0.00 TO 100. (UNCORRECTED FOR SLIPPAGE)
HELIUM POROSITY RANGE (%) : 0.0 TO 100.0
OIL SATURATION RANGE (%) : 0.0 TO 100.0
WATER SATURATION RANGE (%) : 0.0 TO 100.0

SHALE SAMPLES EXCLUDED FROM AVERAGES.

AVERAGES FOR DEPTH INTERVAL: 6140.0 TO 6159.0

AVERAGE PERMEABILITY (MILLIDARCIES) PRODUCTIVE CAPACITY (MILLIDARCY-FEET)
ARITHMETIC PERMEABILITY : 5.2 ARITHMETIC CAPACITY -88.

GEOMETRIC PERMEABILITY î 0.26 GEOMETRIC CAPAC1TY 4.4
HARMONIC PERMEABILITY : 0.01 HARMONIC CAPACITY 0.13
GEONETRIC MAXIMUM & 90 DEG PERM. : 0.06 GEOMETRIC MAXIMUM & 90 DEG CAPACITY: 0.97

AVERAGE POROSITY (PERCENT) : 8.6 AVERAGE TOTAL WATER SATURATION : 59.7
(PERCENT OF PORE SPACE)

AVERAGE RESIDUAL DIL SATURATION : 0.2 AVERAGE CONNATE WATER SATURATION ** : . .59.7

(PERCENT OF PORE SPACE) (PERCENT OF PORE SPACE)

** ESTIMATED FROM TOTAL
WATER SAUTRATION.

I brw and sea, opinions or interpretations are based on observations and materials supplied by the client to whom,and forwhose exclusiveand confidential use, thisreport is made.The interpretations or opinions
<wned ensnent the best judgmentof Core Laboratories, Inc. (all errors and omissions excepted); but Core Laboratories,Inc.and its officers and employees,assume no responsibility and make no warranty or
y menta nons, as to the productivity, proper operations, or profitableness of any oil, gas or othermineral wellor sand in connection with which such report is used or rolled



CORE LABORATORIES, INC. PAGE NO. 1

Petroleum Reservoir Engineering
DALLAS, TEXAS

PERMEABILITY VS POROSITY

COMPANY: MCOR OIL & GAS CORP. WELL : BUG PT. © 1-7 FED.
FIELD : WILDCAT COUNTYr STATE‡ SAN JUANrUTAH

AIR PERMEABILITY : MD - HORIZONTAL ( UNCORRECTED FOR SLIPPAGE )
POROSITY : PERCENT ( HELIUM )

O
DEPTH RANGE & PERMEABILITY POROSITY POROSITY PERMEABILITY AVERAGES

INTERVAL SYMBOL MINIMUM MAXIMUM MIN. MAX. AVERAGE ARITHMETIC HARKONIC GEOMETRIC

6140.0 - 6159.0 1 (+) 0.000 100.0 0.0 50.0 8.6 5.2 0.00 0.20

O

t bue analywa, opmions or interpretations are based on observations and materials supplied by the clientto whom,and forwhose exclusiveand confidential use, thisreport is made. The interpretations or opinions
e ase wo monent the best judgment of Core laboratories.1nc. (all errors and omissions excepted); but Core laboratories, Inc.and itsofficersand employees,assume no responsibility and make no warranty or
Irenenlate us, as to the productivny, proper operations, or profitableness of any oil, µs or othermineralwellor sand in connection with which such report is used or relied
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CORE LABORATORIES, INC.
PAGE 1

Petroleum Reservoir Engineering
DALLAS, TEKAS

STATISTICAL DATA FOR POROSITY AND PERMEABILITY HISTOGRAM

COMPANY: MCOR DIL 8 GAS CORP. WELL ‡ BUG PT. ‡ 1-7 FED.
FIELD ‡ WILDCAT COUNTY, STATE: SAN JUANrUTAH

AIR PERMEABILITY : MD. ( HORIZONTAL ) RANGE USED 0.000 TO 100.
POROSITY : PERCENT ( HELIUM ) RANGE USED 0.0 TO 46.0

(PERMEABILITY UNCORRECTED FOR SLIPPAGE)

DEPTH LIMITS : 6140.0 - 6159.0 INTERVAL LENGTH : 19.0
FEET ANALYZED IN ZONE : 17.0 LITHOLOGY EXCLUDED :. NONE

DATA SUMMARY

POROSITY PERMEABILITY AVERAGES
AVERAGE ARITHMETIC HARMONIC GEOMETRIC

8.6 5.2 0.00 0.20

iIwo ang ues, opmions of interpretations are based on observations and materials suppliedby the client to whom,and forwhose exclusivoand confldentialuse, this report is made.The interpretations or opinions
e ars<w d :<pse sent the best judgnient of Core Laboratories, Inc. (all errors and omissionsexcepted); but CoreLaboratories,Inc.and its officers and employees,assume no responsibility and make no warranty or

.pr e.rotatene. u to the productivity, proper operatiom, or profitableness of any oil, µs or other udneral wellor sand in connection withwhich such report is used or relied



CORE LABORATORIE.S, INC.
PAGE 2

Petroleum Reservoir Engineering
DALLAS. TEKAS

STATISTICAL DATA FOR POROSITY AND PERMEABILITY HISTOGRAM

COMPANY: MCOR OIL & GAS CORP. WELL ‡ BUG PT. ‡ 1-7 FED.
FIELD : WILDCAT COUNTYr STATE: SAN JUANrUTAH

GROUPING BY POROSITY RANGES

POROSITY FEET IN AVERAGE AVERAGE PERM. FREQUENCY CUMULATIVE
RANGE RANGE POROSITY (GEOM.) (ARITH) (PERCENT) FREQUENCY (%)

2.0 - 4.0 1.0 2.3 1.2 1.2 5.9 5.9
4.0 - 6.0 2.0 5.0 0.076 0.587 11.8 1746
6.0 - 8.0 5.0 6.8 1.1 13. 29.4 47.1
8.0 - 10.0 2.0 9.4 0.400 8.0 11.8 58.8

10.0 - 12.0 5.0 10.8 0.135 0.373 29.4 88.2
12.0 - 14.0 1.0 1340 0.020 0.020 5.9 94.1
14.0 - 16.0 1.0 14.3 1.1 1.1 5.9 100.0

TOTAL NUMBER OF FEET = 17.0

O

I h<w analyses, opuuons or interpretations are based on observations snd materials suppiled by the clientto whom,and forwhose exclusiveand confidential use, this report is made.The interpretations or opinions
r,ewsi represent the best judgmrat of Core Laboratories, Inc. (all errors and omissions excepted); but Core laboratories,inc.and its officers and employees,assume no responsibility and make no warranty or

«•romom, a to the productMiy, proper operations, or profitableness of any oil, µs or other mineralwell or sand in connection with which suchreport is used or relied



CORE LABORATORIES, INC.
PAGE 3 .

Petroleum Reservoir Engineering
DALLAS. TEKAS

STATISTICAL DATA FOR POROSITY AND PERMEABILITY HISTOGRAM

COMPANY: MCOR OIL & GAS CORP. WELL : BUG PT. ‡ 1-7 FED.
FIELD : WILDCAT COUNTY, STATE: SAN JUANrUTAH

GROUPING BY PERMEABILITY RANGES

PERMEABILITY FEET IN AVERAGE PERM. AVERAGE FREQUENCY CUMULATIVE
RANGE RANGE (GEOM.) (ARITH) POROSITY (PERCENT) FREQUENCY ("l)

0.005 - 0.010 2.0 0.005 0.005 7.2 11.8 11.8
0.010 - 0.020 1.0 0.010 0.010 9.4 5.9 17.6
0.020 - 0.039 2.0 0.020 0.020 10.3 11.8 29.4
0.078 - 0.156 2.0 0.120 0.120 10.8 11.8 41.2
0.156 - 0.312 1.0 0.270 0.270 7.0 5.9 47.1
0.625 - 1.250 6.0 1.0 1.1 8.6 35.3 82.4
2.500 - 5.000 1.0 4.9 4.9 6.1 5.9 88.2

104- 20. 1.0 16. 16. 9.5 5.9 94.1
40,- 80. 1.0 60. 60. 6.6 5.9 100.0

TOTAL NUMBER OF FEET = 1740

O

I he w anal> vs. opimons or interpretations are based on observat tonsand insterials supphod by the clientto whom, and for whose exclusiveand confidential use, this report is made. The interpretations or opinions
er wa er mewnt the best judgmentof Cose t»borsturies,Inc. (all errors and omissions excepted); but Core laboratories, Inc.and its officers and employees, assume no responsibility and make no warranty or
y ewasatama. as to the productivity, proper operations, or profitabieness of any oil,µs or other seineralwell or sand in connection with which such report is used or relied



CORE LABORATORIES, INC. PAGE 4

Petroleum Reservoir Engineering
DALLAS, TEXAS

STATISTICAL DATA FOR POROSITY AND PERMEABILITY HISTOGRAM

COMPANY: MCOR OIL 8 GAS CORP. WELL : BUG PT. ‡ 1-7 FED.
FIELD : WILDCAT COUNTY, STATE‡ SAN JUANrUTAH

POROSITY-FEET OF STORAGE CAPACITY LOST FOR SELECTED POROSITY CUT OFF

POROSITY FEET CAPACITY FEET CAPACITY ARITH
CUT OFF LOST LOST (%) REMAINING REMAINING (%) MEAN MEDIAN

0.0 0.0 0.0 17.0 100.0 8.6 8.5
2.0 0.0 0.0 17.0 100.0 8.6 8.5
4.0 1.0 1.6 16.0 98.4 9.0 9.0
6.0 3.0 8.5 14.0 91.5 9.6 10.0
8.0 - 8.0 31.6 9.0 68.4 11.1 11.0

10.0 10.0 44.5 7.0 55.5 11.6
12.0 15.0 81.4 2.0 18.6 13.6 14.0
14.0 16.0 90.2 1.0 9.8 14.3
16.0 17.0 100.0 0.0 0.0

TOTAL STORAGE CAPACITY IN POROSITY-FEET = 146.5

l b<w anab «s. opmwns m interpretations are based on observations and materials supplied by the client to whom,and for whose exclusiveand confidentialuse,this report is made. The interpretations or opinions

••resw I upeernt the best juritimentof ('ure laboratolies, Inc. (all errors and omissions excepted); but Core Laboratories,Inc.and itsofficersand employees,assume no responsibility and make no warranty or

« en aamm. u to the productivity, proper operations.or profitableness of any oil, µs or other sninoralwell or sand in connection with which such report is used or relied
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CORE LABORATORIES, INC.
Petroleum Reservoir Engineering

DALLAS, TEXAS

STATISTICAL DATA FOR POROSITY AND PERMEABILITY HISTOGRAM

COMPANY ‡ MCOR OIL & GAS CORP. WELL : BUG PT. ‡ 1-7 FED.
FIELD : WILDCAT COUNTY, STATE: SAN JUANrUTAH

MILLIDARCY-FEET OF FLOW CAPACITY LOST FOR SELECTED PERMEABILITY CUT OFF

PERMEABILITY FEET CAPACITY FEET CAPACITY GEOM
CUT OFF LOST LOST (%) REMAINING REMAINING (%) MEAN MEDIAN

0.005 0.0 0.0 17.0 100.0 0.20 0.66
0.010 2.0 0.0 15.0 100.0 0.55 0.74
0.020 3.0 0.0 14.0 100.0 0.71 0.79
0.039 5.0 0.1 12.0 99.9 1.30 0.88
0.078 5.0 0.1 12.0 99.9 1.30 0.88
0.156 7.0 0.3 10.0 99.7 2.09 0.99
0.312 8.0 0.6 9.0 99.4 2.62
0.625 8.0 0.6 9.0 99.4 2.62
1.250 14.0 7.9 3.0 92.1 16480 14.14
2.500 14.0 7.9 3.0 92.1 16.80 14.14
5. . 15.0 13.5 2.0 86.5 30.98 20.00

10. 15.0 13.5 2.0 86.5 30.98 20.00
20. 16.0 31.7 1.0 68.3 60.00
40, 16.0 31.7 1.0 68.3 60.00
80. 17.0 100.0 0.0 0.0

TOTAL FLOW CAPACITY IN MILLIDARCY-FEET(ARITHMETIC) = 87.84

i h. se 46.4 sea, opmions or inter preistlons are based on observations and materials supplied by the client to whom.and for whose exclusiveand confidential use, this report is made. The interpretations or opinions
e sw<s.<d a pu sent the best judgment of Core laboratories,Inc. (all errors and omissions excepted); but CoreLaboratories, Inc.and its officers and employees, assume no responsibility and make no warranty or
m.matanen. as to the productMiy, ptoper operations, or profitableness of any oil, µs or othermineral well or sand in connection with which such report is used or reBed
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CORE LABORATORI ES, INC. Petroleum Reservoir Engineering

ermaanv MCOR OIL & GAS CORP. . FH F NO 36ÛSÛ¯39Û

gy, i BUG PT. # 1-7 FED• DATF 8-JULY-1985 FNGRS DS;EY
nrt n WILDCAT FORMATI N PARADOX Fi ry 6232 KB

COUNTY SAN JUAN STATE UTAH DRLG. FI O WBM CORFA

CoRes Log
CORE and RESISTIVITY EVALUATION

use ins report a made TM inþerpretellons or opersonsel pressed represent tw best µaagrrioni of Core Laboratones Inc (aN errors agi ornissions excepted)
but Core Laboralongs Inc and its onicers and employees assurne no responsibility and make no warrarmy or representalsorm as 10 the produciwily proven
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DEPTH
F EET

10 4 i c 10 1.0 0.1 0. 11
ONEOHM-METER REFERENCE FOR Rw =0.01

sies

DESERT CREEK ZONE

--- --- 8158

-- --- 8288



MCOROILANDGASCORPORATION
10880 WilshireBoulevard
Los Angeles, CA90024 • (213) 879-5252

July 18, 1985

JUL 25 1985

OlVI 101N OF OiL
GAS & MINING

Mr. R. J. Firth
Associate Director, Oil & Gas
State of Utah Natural Resources
4241 State Office Building
Salt Lake City, Utah 84114

Dear Mr. Firth:

Re: Bug Point #1-7 Federal
Sec. 7, T37S, R26E, SLB&M
San Juan County, Utah

Enclosed in duplicate are the Subsequent Report of Abandonment,
Well Completion Report and Well Log for the referenced well.

Sincerely,

MCR OIL ANDGAS CORPORATION

. E. Walton
Manager - Operations
Western Region

JEW/ALS/als

Enc.

AN MCO Resources, Inc.



Form 3160-4 Form approved.
(November 1983) UN I ST AT ES SUBMIT IN DUPLI Budget Bureau No. 1004--0137

(formerly 9-330)
I N•e orner in- Expires August 31, 1985

DEPARTMENT OF THE INTERIOR --! SE DESIGNATION ANI) SERIAL NO.

BUREAU OF LAND MANAGEMENT U-23752

WELL COMPLETION OR RECOMPLETIONREPORTAND LOG *
6. IrNINDIAN, ALLOTTEE OR TRIBM NAME

la. TYPE OF WELL: olt. ca.« - --

WEI.L WEi.I. DRY Other 7. I N1T AGREEMENT NAME

b. TYPE OF COMPLETION: BU9 ŸOint
,T,. O «','5"" O 2"" O = 0 'AnO ota - = 2""

2. NAME OF OPERATOR BU9 POint
MCOROIL ANDGAS CORPORATION s. w=LL so-

a. a.ma... or 22..220. 1-7 Federal
10880 Wilshire Blvd., Los Angeles, Ca. 9 to, FIELD AND POOL, OR WILDCAT

4. LocArt0N or «Ex.L (Report location clearly and in accordance icith an t i P Wil dcat
at surface

2450 ' FNL & 1680' FEL SW NC " R., M., OR in,OCK AND SURVEY

At top prod. interval reported below Same JUL251985 Sec. 7, T37S, R26E, SLB8
At total depth Saale

14. PERMIT NO. T 12. COL NTT OR 13. STATE

3-Dþ-3/IG AS gggS $anJuan Utah
15. DATE SPCDDED 16. DATE T.D. REACHED lÎ. DATE COMPL. (Ñ€Œdy‡0 prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)• 19. ELEV. CASINGHEAD

6/25/85 7/7/85 7/9/85 P&A 6228' GR 6241' -KB
20. TorAL DEPTH, xD a Tvn 21. PLua, BACK T.D.. xD & TVD 22. 17 MrtTirLE COMPL., 23. INTERVALS ROTART TOOLS CABLE TOOLS

HOW MANT* DRILLED BT6218 \ 0 - 6218' ---

24. PRODUCING INTERVAL(S), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD)• 25. WAS DIRECTIONAL
SUEVEY MADE

No
26. TTPE ELECTRIC AND OTHER 21. WAS WELL CORED

28. CASING RECORD (Report an strings set in toril)

CASING SIZE WEIGHT. LB.frT. DEPTH SET (MD) HOLE SIZE CEMENTING REFORD AMOUNT PULLED

8-5/8" 24# 2224' 12-1/4" 880 sx Lite Cmt w/2°4CaC12
& 1/4#/sk Flocele followed bv
275 sx "B" cmt w/2°ACaC1,,,

C

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH BET (MD) PACKER BET (MD)

31. PERFORATION RECORD (ÌntervaI, size and xxWL er) 32. ACID. SHOT. FRACTURE, CEMENT SQUEEZE. ETC.

DEPTH INTERVAL (MD) AMOUNT AND KIND OF MÃTERIAL USED

33.• PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flosoing, gas lift, pumping size and type of pump) WELL sTATua (Producing or

shut-in)
P & A

DATE OF TEST HOUR$ TESTED CHOKE 8tEt PROD'N. FOR OIL-BBL. GAS-McF. WATER--BBL. GAS-OIL RATIO
TEST PERIOD

FEDW. TUSING PREag. CASING PRESSURE CALCULATED OIL---BBL. GAS-MCF. WATER-BBL. Of GRATITiAPI (CORE.)
24-nova marz

34. DISPOSITION OF GAS (ÑOld, seed for fUti, ocn C.) TEST WITNASSED BT

35. LIST OF ATTACHMENTS

Well History.
36. I hereby certify t e for going and attached information is complete and correct as determined from all avahable records

SIGNED TITLE Manager - Oneration¾ DATE 7/10/85
J, g, Walton Wootorn Rogion*(SeeInstructionsand Spacesfcr Additional Data on ReverseSide)

I'itle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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Fomi appaoved.

( o b 983) ED STATES sy,rr, y cara• E a
Aureau N3

,

11(08-0135

(Formerly 9-331> DEPART .. . OF THE INTERIOR ......ide) O- 8.Bass Dassommon AND samlat, No.

BUREAU OF LANDMANAGEMENT U-23752
0. Er INDIAN, AI.IATras om Taxas Nams

SUNDRYNOTICESAND REPORTSON WELLS
(Do not ase this form for proposals to drill or to deepen or plug back to a diterent reservoir. N/A

Use "APPIJCATION FOR PERMIT--" for auch propoemin.)

1. 7. UNIT sessaussy xxxa
w'St.L O ".",.,.U er... Dry Hole Bug Point

2. Nams or orsmason 8. TARM 08 LBASE MANE

MCOROIL ANDGASCORPORATION Bug Point
3. Anossas or oramasom 9. wat.x. No.

10880 Wilshire Blvd., Los Angel s, . 90084 #1-7 Federal
4. IncATaoN OP WELL (Report location clearly and in aëcordance with any State requirements.• 10. FIELD AND POGI., OB WH.DCAT

See also space 17 below.)
at.urrae.

2450' FNL & 1680' FEL JUL251985 Wildcat
11. sac., t., s., x, omal.a. Axo

soavar om Amma

DIVISl'ONOF OlL Sec. 7, T37S, R26E, SLB&i
14. resurt no. 15. maavArnous (Show whether ar, ar, aßM & WN NG 12. consor on waar.. sa. .rar.

6228' GR (after location was made)
. San Juan Utah

se CheckAppropriateBoxTo Indicate Natureof Notice,Report,or OtherData
NOTICE OF INTENTION TO : BUSSEQUENT REPORT 07 :

TsaT warma savTerr PCLL OB ALTER CASING WATER SHOT•OFF REPAIRING WELL

FRACTORE TREAT MULTIPLE CO38Pl.ETE FRACTURE TERATMENT ALTERING CASING

BEIOOT OR &CIDIES ABANDON* BBOOTING OR ACIDIEING ABANDONNENT*

REPAIR WEE.L CHANCE PLAss (Other)
(Nors: Report results of multiple completion on Wel(Other) Completion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent detalls, and give pertinent dates, including estimatea date of starting anyproposed work. If well is directionally drilled. give subsurface locations and measured and true vertical depths for all markers and gones pertf-
nent to this work.) *

1. Displaced hole with 11.1 ppg mud via drill pipe. Through drill pipe, set plugs
as follows:

a. 6218-6020' 70 sx Cl "G" cmt.
b. 5872-5672' 70 sx C1 "G" cmt plus 3% CaC12
c. 4687-4587' 35 sx C1 "G" cmt
d. 2700-2600' 35 sx C1 "G" cmt
e. 2270-2170" 35 sx Cl "G" cmt
f. 50-Surface 20 sx Cl "G" cmt

2. Cut off 8-5/8" casing, welded on steel plate and erected dry hole marker.
3. Fenced reserve pit.
4. Location will be restored as outlined in "Multi-Point Surface Use ind

Operations Plan" and in stipulations attached to approved Application
for Permit to Drill.

ACCEPTEDBYTHESTATE
OF UTAH DIVISION OF

GAS AN MINING
ATF A A

18. I hereb,y certify and correct

SIGNED
. E. Waltori rior,s anager - Operations var. 7/10/85

Western Region -

(This space to ederal or State omce ase)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*Seeinstructionson ReverseSide

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



REPORT PRO300-01 MCO RESOURCES, I PAGE 2
SEGION 08 WESTERN REGION DRILLING HISTORY REPORT PREPARED 07/10/85
. AT 18:20: 52

**************CONTINUED**************
WELL NAME BUG POINT #1-7 FED. FIELD/PROSP LAKE CANYON PROSP.

COUNTY NAME SAN JUAN CO.a UT.
07-03-85-------------------------------------------------------------

DRILLED. SURVEYED. DRILLED TO 5593*.
NOTE: ELEVATION AFTER LOCATION WAS MADE: GL - 62285, K8r EDJEC)62415.
FM: SH, LM, SD, CHT, PAY.
DEVIATION: 3/4 DEG & 52605.

07-04-85---------------------------------------------------------- Û$
5951*. (358*). 90. MW 10.7. VIS 42. DART.
DRILLED. SERVICED RIG. DRILLED. SURVEYED. DRILLED.
FM: SH, SD, LM, ANHYORITE. TOP OF ISMAY - 5860* - NO SHOkö ONOFOIL
DEVIATION: 1/4 DEG & $774'• GAS&MINING07-OS-85-------------------------------------------------------------
6165*. (2045). 10D. MW 10.9. VIS 42. TRIPPING FOR CORE
BARREL ART.
DRILLED. SERVICED RIGy ORILLED TO 61655. REACHED CORE
POINT & 3:00 A.M.s 7/5/85. CIRCULATED FOR SAMPLES. TRIPPED
FOR CORE BARREL & TALLIED PIPE. WILL MEASURE IN HOLE, WHILE
RIH W/CORE BARREL.
FM: SH, LM, DOL, CHT.

07-06-85--------------------------------------------- ---------------

6161* CORRECTED DEPTH. (28'). 11D. MW 11.0. VIS 44.
CORING ART.
POH FOR CORE. PU CORE BARREL. INSTALLED KELLY COCK. RIH W/
CORE BARREL. MEASURED IN HOLE. CORRECTED DEPTH 31*. 6165*
= 61345. WASHED 30* TO BOTTOM & CIRCULATED. CORED 6134-
6161*.
FM: SH, ANHy DOL.

07-07-85-------------------------------------------------------------
6218* TO. (57'). 12D. MW 11.1. VIS 47. WO SCHLUMBERGER
ART.
CORED 6161-6194*. POH. LD CORE C CORE BARREL. CORE #1 -

6134-6194'. CORED 60*, RECOVERED 54*. RIH W/BIT. WASHED 3
TO BOTTOM & CIRCULATED. DRILLED TO 6218* TD. CIRCULATED FOR
LOGS. POH. WO SCHLUMBERGER.

07-08-85-------------------------------------------------------------
6218" TO. (O*). 13D. MW 11.3. VIS 56. CIRC, WO PARTNERS
ART.
WO SCHLUMBERGER. LOGGED. TIH W/BIT. CIRCULATED & WO
ORDERS.
SALT WATER INTO MUD SYSTEM. CONTAMINATED 180 BBLS OF MUD.
WELL FLOWED SALT WATER. KILLED WELL. RAISED MUD WEIGHT TO
11.3. KILLED WATER FLOW.

07-09-85-------------------------------------------------------------
6218' TD. 140. PREP TO SET ORY MOLE MARKER ART.
CIRCULATED & WOO. MADE 25 STD SHORT TRIP. CIRC & WOO. TOH
& LD OC'S. TIH OPEN-ENDED. CIRC. SET IST & 2ND PLUGS & LD
DP. WOC & TAGGED 2ND PLUG & 5450*. FINISHED LAYING PLUGS &
LD DP. ND BOPES & CLEANED PITS. RIG RELEASED © 4:00 A.M.,
7/9/85.
SET PLUGS AS FOLLOWS: 6218-6020* 70 SX CL "G" CMT

5872-5672' 70 SX CL "G" CMT + 3%CACL
4687-4587 35 SX "
2700-2600 35 SX "
2270-2170 35 SX n

50-SURF 20 SX "
07-10-85-------------------------------------------------------------

CUT OFF 8-5/8" CASING, WELDED ON STEEL PLATE AND ERECTED ORY
HOLE MARKER. FENCED RESERVE PIT. LOCATION WILL SE RESTORED
«HEN CONDITIONS PERMIT.
WELL PLUGGED & ABANDONED.

FINAL REPORT

* * * * * END OF REPORT * * * *



REPORT PRO300-01 MCO RESOURCES, i RAGE 1
REGION 08 WESTERN REGION ORILLING HISTORY REPURT PREPARED 07/10/85

AT 18:20:52

WELL TYPE EXPLORATORY
WELL NAME BUG POINT #1-7 FED. I WELL STATUS DRILLING

FIELO/PROSP LAKE CANYON PROSP. | WELL OBJECTIVE OIL
COUNTY NAME SAN JUAN CO., UT. j EST. DAYS 16 ELAPSD DAYS: HRS:
TARGET ZONE DESERT CREEK OP-MCO \

PfD 6220
DEPTH

=================== OPERATIONS IN SEGUENCE ==========o6-25-as--------------------------------------------------------
NEW LOCATION: 2450* FNL & 16800 FEL

SEC. 79.T37S, A26E, SLBM
SAN JUAN COUNTY, UTAH ANOFÛ]L

• • • • • GAS & MININGMAKING LOCATION. PREP TO MI COLEMAN RIG M4. ANTICIPATE
SPUDDING 6/26/85. GL - 62195. a

06-26-85-------------------------------------------------------------
3100. (236'). ID. MW H20. DART.
RIGGED UP. DRILLED RAT & MOUSEHOLE. PU BHA. SPUDDED a
10:00 P.Mos 6/25/85. DRILLED 236* FM. (16" CONDUCTOR SET &
745.) REPAIRED PUMP. SURVEYED.
FM: LM, ANHY, SO.
DEVIATION: 1/4 DEG © 1405.

O O O O O

NOTE: KB = 14'. GL - 6219*.
06-27-85-

1030*. (720*). 2D. MW - H20. DART.
ORILLED. OROPPEO PIN IN HOLE OFF DRILL COLLAR CLAMP. TOH &
WO MAGNET. TIH W/MAGNET & FISHED OUT PIN. DRILLËD.
SERVICED RIG. DRILLED. SURVEYED. DRILLED. REPAIRED TONG
LINE. DRILLED TO 1030*.
FM: SO, ANHY.
DEVIATION: 3/4 DEG & 6485.

06-28-85-------------------------------------------------------------
2214 . (1184*). 3D. MW - H2O. OART.
DRILLED. SURVEYED & 1130*. DRILLED. SERVICED RIG.
DRILLED. SURVEYED a 1649*. DRILLED. DRILLED FROM 1400' -

1950* W/PARTIAL RETURNS, LOST APPROX. 2000-2500 a WATER.
FM: SD, ANHY, SH.
DEVIATION: 3/4 DEG & 1130*. 3/4 DEG a 1649*.

06-29-85-------------------------------------------------------------
2265*. (515). 4D. MW H20. DART.
ORILLED. SIT LOCKED. CIRC. POH. LO Su DC & 12-1/4" BIT.
RAN 54 JTS (2224.50*) 8-5/8" 24& J-55 STCC, SHOE (1.10*).
TOTAL - 2225.60*. SET CASING SHOE & 2224*, INSERT S 2183',
S CENTRALIZERS. PUMPED 20 BBLS ZONE-LOC, CEMENTED W/880 SX
LITE CMf W/2% CACL2, 1/4&/SK FLOCELE FOLLOWED BY 275 SA "B"
CMT W/2% CACLS. CIP & 3:00 P.M. 14 BBLS CMT RETURNS TO
SURF. WOC. INSTALLED WELLHEAD & BOPE. TESTED 80PE a 10004

- O.K. RIH. TESTED CSG & PIPE RAMS. CO CMT (48*).
DRILLED.
FM: SD, SH.
OEVIATION: 1 DEG & 2204*.

06-30-85-------------------------------------------------------------
3383*. (1118 ). SO. MW H20. DART.
DRILLED. SURVEYED. DRILLED. SURVEYED - N.G. DRILLED.
SURVEYED. DRILLED TO 3383•.
FM: SH, SD.
DEVIAflONS: 3/4 DEG & 2700's 1/2 DEG & 32145.

07-01-65-------------------------------------------------------------
42915. (9085). 60. MW H20. DART.
DRILLED. SERVICED RIG. DRILLED. SURVEYED. DRILLEO.
SURVEYED. DRILLED.
FM: SH, SDs CHTa LM.
DEVIATIONS: 1 DEG & 3711*, 1 DEG 42300.

07-02-85-------------------------------------------------------------
49235. (632*). 70. MW H20. OART.
DRILLED. SERVICED RIG. DRILLED. TRIPPED. WASHED 150' TO
STM. DRILLED. REPAIRED VALVE. DRILLED. SURVEYED.
DRILLED TO 4923'.
FM: SH, SD, LM.
DEVIATION: 3/4 DEG © 47294.

07-03-85-------------------------------------------------------------
5593'. (670 ). SD. MW 8.7. VIS 35.
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